Quinsam Announces Numerous New Investments

NOT FOR DISSEMINATION IN THE UNITED STATES OR FOR DISTRIBUTION BY
ANY UNITED STATES NEWS DISTRIBUTION SERVICE
Toronto, Ontario, May 16, 2018 – Quinsam Capital Corporation (CSE:QCA) ("Quinsam"
or the "Company") is pleased to announce that it has completed or committed to a number
of new investments. Included in this group of investments are several that Quinsam considers to offer very interesting upside in the United States market.
Roger Dent, CEO of Quinsam said “We continue to deploy the funds from our recent new
issues. This group of investments includes some transactions that we expect to have a
very high profile as time goes on.”
US$1.25 Million Invested in FLRish
Quinsam invested US$1.25 million in Oakland-based FLRish as part of a US$6.5 million
Series A financing that also included Cresco Capital Partners and Murray Field & Co.
FLRish is regarded by many as a pioneer in the California cannabis market. It manages
the two Harborside retail dispensaries and brands, and as well has a large cannabis cultivation facility. The dispensaries are located in Oakland and San Jose. The new capital
will be used to continue building out the firm’s cultivation facility, expand its retail platforms and for corporate development purposes.
US$992,000 Invested in Acreage Holdings
We invested US$992,000 in Acreage Holdings, which has perhaps the largest collection
of licenses that exists in the United States. Acreage recently attracted attention when it
announced that John Boehner, former Speaker of the House, and Bill Weld, former
Massachusetts Governor, would be joining its board of advisors. We expect Acreage to
pursue a public listing in 2018.
Medicinal Compassion Canni Farms Inc.
On March 5, 2018, Quinsam announced that it has signed a binding letter of intent
(“LOI”) with Medicinal Compassion Canni Farms Inc. (“Licenseco”) and a numbered
company (“Buildingco”) to provide financing for a late-stage Access to Cannabis for
Medical Purposes Regulations (“ACMPR”) applicant. Pursuant to the LOI, Quinsam is to

advance a $1.5 million loan for a period of 12 months at an interest rate of 12%. The
loan will be secured by a mortgage on a 54,000 square foot building in Guelph, Ontario
on a 2.75 acre lot. Security also includes an assignment of leases, personal guarantees
and general security agreements. The loan is subordinate to certain other indebtedness.
Proceeds of the mortgage will be used to complete the ACMPR buildout of the facility.
The buildout will consist of 10,000 square feet of office space, 24,000 square feet of
grow operation, and 20,000 square feet will be reserved for future use. Construction of
the buildout is currently underway. While this mortgage provides Quinsam with an attractive rate of return on its own, the Company will have the added upside of receiving a
15% equity stake in both the Buildingco and the Licenseco. Quinsam also retains an option to convert the balance of the loan, plus applicable fees and interest, into additional
equity stakes of both companies. The conversion price is the lesser of a discount to a
future funding price or a fixed value.
Closing of the initial drawdown of this investment has now been completed.
King and Pegahmagabow Inc.
The Company made an initial $500,000 convertible debenture investment in King and
Pegahmagabow Inc., which has an interesting two-pronged business model. It is a Canadian indigenous-controlled company that is planning to offer well-priced pre-packaged
cannabis products through on-reserve sales outlets. Also, in the immediate term, it
plans to commence production of tobacco products that will be sold free of provincial
taxes through on-reserve retail channels. Quinsam sees strong potential in native-controlled cannabis, especially if the business model that now exists in tobacco (which allows on-reserve sales to be free of provincial taxes) is also rolled out for cannabis.
Other Investments
“We also completed or are completing several smaller but still quite important investments” said Roger Dent. “We invested $400,000 in Ancient Strains at a very modest
pre-money value. Ancient Strains will be a licensed producer in Uruguay. We invested
$250,000 in Green Stripe, which is a Jamaican licensee that was also priced at a very
modest pre money value. We invested US$400,000 in convertible debentures issued
by Xtraction Services, which earns revenue streams through the provision of its oil extraction technology. We also invested $250,000 in convertible debentures of ThermaBright, which is pursuing topical medicinal products that combine cannabis with its heat
and light technologies.”

About Quinsam Capital Corporation
Quinsam is a merchant bank based in Canada that is focusing on cannabis-related investments.
Our merchant banking business may encompass a range of activities including acquisitions, advisory services, lending activities and portfolio investments. Quinsam invests its capital for its own
account in assets, companies or projects which we believe are undervalued and where we see a

viable plan for unlocking such value. We do not invest on behalf of any third party and we do not
offer investment advice.
Generally, Quinsam does not believe that individual investments are material reportable events.
Quinsam chooses to announce certain investments once the company is certain that it has finished buying its position because the Company feels that this information helps Quinsam’s investors understand its investment decision making process. Generally, Quinsam does not announce
the sale of investments.
For further information please contact:

Roger Dent, CEO
(647) 993-5475
roger@quinsamcapital.com
This press release may contain forward-looking statements relating to anticipated future events,
results, circumstances, performance or expectations that are not historical facts but instead represent our beliefs regarding future events, which are inherently uncertain. Forward-looking statements can often, but not always, be identified by forward-looking words such as “anticipate”,
“believe”, “continue”, “expect”, “goal”, “plan”, “intend”, “estimate”, “may”, “project”, “predict”,
“potential”, “target”, and “will” or similar words suggesting future outcomes, or other expectations, beliefs, plans, objectives, assumptions, intentions or statements about future events or
performance.
By their nature, forward-looking statements require us to make assumptions which include,
among other things, that (i) Quinsam will have sufficient capital under management to effect its
business strategies, (ii) the business strategies will produce the results intended by Quinsam, and
(iii) the markets will react and perform in a manner consistent with the business strategies.
Forward-looking information involves known and unknown risks, uncertainties and other factors
that may cause actual results or events to differ materially from those anticipated in such forward-looking information. The Company believes that the expectations reflected in the forwardlooking information are reasonable but no assurance can be given that these expectations will
prove to be correct. Some of the risks and other factors that could cause actual results to differ
materially from those expressed in forward-looking information expressed in this press release
include, but are not limited to: cannabis companies Quinsam has invested in obtaining and maintaining regulatory approvals including acquiring and renewing U.S. state, local or other licenses,
and the uncertainty of existing protection from U.S. federal or other prosecution; regulatory or
political change such as changes in applicable laws and regulations, including U.S. state-law legalization; market and general economic conditions of the cannabis sector or otherwise, interest
rates, regulatory and statutory developments, the nature of the Company’s investments, the
available opportunities and competition for investments, the concentration of the Company’s

investments in certain industries and sectors, reliance on key personnel, risks affecting the Company’s investments, management of the growth of the Company, and exchange rate fluctuations.
Readers are cautioned that the foregoing list of risks and factors is not exhaustive. Although the
Company has attempted to identify important factors that could cause actual events or results
to differ materially from those described in forward-looking information, there may be other factors that cause events or results to differ from those intended, anticipated or estimated.
The forward-looking information contained herein is provided as at the date of this press release,
based upon the opinions and estimates of management and information available to management as at the date of this press release. The Company does not undertake and specifically disclaims any intention or obligation to update or revise any forward-looking information, whether
as a result of new information, future events or otherwise, unless required by applicable law.
Readers are cautioned not to place undue reliance on forward-looking information contained in
this press release.

